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APPENDIX 6

PROGRESS PAYMENTS AND
MAXIMUM DRAWDOWN SCHEDULE

6.1. PURPOSE

This Appendix sets forth the maximum drawdown schedule and the requirements for the
development of the detailed progress payment schedule for the payment of the Design-Build
Price. The requirements set forth in this Appendix supplement the requirements set forth in

Article VI of the Service Contract for the payment of the Design-Build Price.

6.2. PAYMENT PROCEDURES

The Company shall be entitled to submit Requisitions and receive from the County the
payments that will be set forth in the progress payment schedule developed in accordance with
this Appendix 6, subject to the conditions to payment set forth in Section 6.4 (Payment
Procedure) of the Service Contract (the “Progress Payment Schedule”). The maximum
drawdown schedule set forth in this Appendix and the Progress Payment Schedule developed
by the Company and approved by the County shall serve as the basis for progress payments of
the Design-Build Price. Each Requisition for payment shall be signed and certified by the
Design-Build Manager and the Company shall provide all supporting information in
accordance with Section 6.4 (Payment Procedure) of the Service Contract. Each Requisition
shall set forth the amount due for the payment period, the amount invoiced to date and the
amount remaining for each line item on the Progress Payment Schedule. The Company agrees
that it shall not submit any Requisition for payments on a percent complete basis prior to
approval by the County of the applicable detailed Progress Payment Schedule in accordance

with this Appendix.

6.3. PROGRESS PAYMENT SCHEDULE
6.3.1 Interim Progress Payment Schedule

Within 30 days following the Contract Date, the Company shall prepare and submit for
approval by the County an interim Progress Payment Schedule to assist the County and the
County Engineering Representative in evaluating Company Requisitions for progress payments
to be paid on a percent complete basis during the first 180 days of the Design-Build Period in
accordance with the Service Contract. The interim Progress Payment Schedule shall be

prepared in accordance with the requirements of this Appendix 6 and shall be based upon the
6-1
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detailed breakdown of the Fixed Design-Build Price set forth in Table 6-1 and the interim
schedule prepared by the Company pursuant to Appendix 5. The Company shall not receive
payments for any Requisitions for any Design-Build Work completed during the first 180 days
of the Design-Build Period unless the County has approved the interim Progress Payment
Schedule and the Requisition for such work contains a copy of the final interim schedule that
has been established and updated in accordance with Appendix 5 and shows the progress

made by the Company for the period covered by such Requisition.
6.3.2 Final Progress Payment Schedule

Within 30 days following the finalization of the Company’s master schedule in accordance with
Appendix 5, the Company shall prepare and submit for approval by the County a final Progress
Payment Schedule to assist the County and the County Engineering Representative in
evaluating Company Requisitions for progress payments to be paid on a percent complete basis
in accordance with the Service Contract. The final Progress Payment Schedule shall be
prepared in accordance with the requirements of this Appendix 6, shall be based upon the
master schedule prepared by the Company pursuant to Appendix 5 and shall become the basis
for the County’s consideration of partial payments to be made to the Company following the
first 180 days of the Design-Build Period. The Company shall not receive payments for any
invoices for any Design-Build Work completed following the first 180 days of the Design-Build
Period unless the County has approved the final Progress Payment Schedule and the
Requisition for such work contains a copy of the final master schedule that has been
established and updated in accordance with Appendix 5 and shows the progress made by the

Company for the period covered by the Requisition.

6.3.3 Requirements for the Development of the Interim and Final Progress Payment
Schedules

Table 6-1 (Attachment 6A to this Appendix 6) sets forth a detailed breakdown of the Fixed
Design-Build Price for individual elements of the Design-Build Work. Table 6-2 (Attachment
6B to this Appendix 6) sets forth the maximum monthly payment limitations that the Company
is subject to in its submittal of Requisitions as set forth in Section 6.4 (Payment Procedure) of
the Service Contract. Both the interim Progress Payment Schedule and the final Progress
Payment Schedule shall be subject to the maximum drawdown schedule set forth in Table 6-2.

In no event shall there be any change to the percentages set forth in Table 6-2.

The Company’s detailed interim and final Progress Payment Schedules shall be in sufficient

detail to indicate breakdown of the individual elements of the Fixed Design-Build Price,
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indicated in Table 6-1, into equipment, systems, sub-systems, building structures and other
discrete elements. The Progress Payment Schedules shall list the installed value of the
component parts of the Design-Build Work in sufficient detail to serve as a basis for computing
values for partial payments during construction. Line items or indicated groups of line items
shall match the construction activities’ breakdown in the Company’s interim schedule or
master schedule, as applicable. The cost loaded schedules shall be used as the basis of the
Progress Payment Schedule and therefor the basis of payment. Each line item shall include a
directly proportional amount of the Company’s overhead and profit. In preparing the interim
Progress Payment Schedule and the final Progress Payment Schedule, the Company shall seek
to limit the overall number of line items to the maximum extent reasonably practicable for the
administrative convenience of the County. However, no single line item shall exceed
$10,000,000. Line items shall be defined in a manner consistent with the asset identification
requirements set forth in the County’s “Addition of New Assets for Major Construction

Projects”, dated February 2009, which is a Reference Document to the Service Contract.

The detailed interim and final Progress Payment Schedules shall include procurement costs as
a separate payment item for each piece of equipment or unit of material for which the Company
will request payment prior to installation. The balance of the payment for installation,
including labor, equipment and all other costs, shall be included as a separate pay item for
each piece of equipment or unit of material. The Company’s detailed interim and final Progress
Payment Schedule shall also include a breakdown of all design and permitting submittals and

for obtaining significant Governmental Approvals.

6.4. CERTAIN LIMITATIONS ASSOCIATED WITH PROGRESS PAYMENTS

Payments shall be made on account of equipment or unit of materials delivered and suitably
stored on the Project Sites for subsequent incorporation into the Design-Build Work. If
approved in advance by the County, Requisitions may also be submitted for materials and
equipment suitably stored off the Project Sites at a location and in a manner acceptable to the
County. The Company shall not be entitled to payment for materials and equipment that are
not stored properly, either at the Project Sites or off the Project Sites, in accordance with the
Contract Standards so as to protect such materials and equipment from damaging
environmental elements (e.g., dust intrusion into rotating equipment). All material and
equipment storage locations, either at the Project Sites or off the Project Sites, shall be subject

to inspection by the County and its representatives during normal business hours.
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Governmental Approval applications shall be complete, as determined by the applicable
Governmental Body, in order for the Company to receive payment for the corresponding

payment milestone associated with the submittal of the Governmental Approval application.

In no event shall the cumulative Design-Build Price payments in any month exceed the

maximum drawdown amount for the particular month, as indicated in Table 6-2.

6.5. QUARTERLY MILESTONE PAYMENT ESTIMATES

The Company shall provide the County with a good faith calendar quarterly estimate of
payments of the Design-Build Price throughout the Design-Build Period, specifying the range of
minimum and maximum payments, which shall not exceed the maximum drawdown applicable
for any month in accordance with Table 6-2. The first such estimate shall be submitted to the

County with the initial submittal of the interim Progress Payment Schedule.
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ATTACHMENT 6A

FIXED DESIGN BUILD PRICE

Table 6-1
PCRWRD-WRC Project
.~ Price Proposal Form 1
{ ' Fixed Design/Bulid Price
Proposed Construction Start Date ! {.June 15, 2011
Davelopment Period ‘ Cost

- Pyment duririg Developient Periad (ot to/sicand 4% of Fixet DIS Prics) [ 565625311
Payment for Clasing Development Perlod/Achleving Constriiclion Date {Nét 6 xceed 4% of Fixed D/B Prics) 6,562,531

13,125,082

Subiotal - Development Periad

Construction Perlod
Sites Work
Roads. Parking, Lighting, Ltities, Sita Dreinage;: Fencing, Gates, Mass Grading and Exeavation, elc.,
Landscaping and Imigation
infiuent Gonveyance Line
Shidge Conveyance Line
Effiuent Conveyance Line
Emergency Bludge Gonveyance Lins
‘Other

Sublotal - Site Work

Infiuent Pumping Station { Pralimfnary Treatment

“Puimp Station/ Grit Removal / Screenings Removal $6,146,529

Sublotal - Infiont Pumping Stetion ! Praliminary Treaiment 5,146,520

$tudge Pumping Station

Coneituion
Subtotal - Siudge Pumping Station $135,651
Pla and Process

Wastewater Treatment Systemn

Solids Thickening

Odor Control

Instrurrientation Conirol Communfcation Securfly Systems, and Information Access System

ElactricaliEmengency Power Systems/Substation

Operations/Msinténarics Building

Otver
Subtotal - Plant ant Process

$120,396,196

Start-up and Acceptance Testing
Start-up Adilvitios $1.842,187
Acoeptance Testing Activities 821204
Subtotal Start-up and Acceptance Testing $2,763,391
Other Direct and Indiirect Costs
Mobilization (Mot to exceed 2% of Fixed D/B Prics) ‘ $3,281,285
Demobilization {Not to exceed 25% of the Mobilizstion Prics) ] 410,158
Material Testing 331,192
Administrative
Shop Drawings 572,500
Racord Documents | 226,121
Insurance (During Construction) 765,020
- : g AN .~ ) .
Boid (Durkig 2273817
Ofher ~ Transaction Prvilege Tax 9,130,331
Siublotal - Gther Direct and Indifect Sosts $16,990,604
Total - Fixed Design/Butld Price __ﬂ_ﬁim
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Pima County Water Reclamation Facility

Design-Build-Operate Project
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ATTACHMENT 6B

FIXED DESIGN-BUILD PRICE

MAXIMUM DRAWDOWN SCHEDULE

Table 6-2

The percentages set forth in Table 6-2 are percentages of the total Fixed Design-

Build Price.

Maximum Percentage of applicable
Month Fixed Design-Build Price
1 1.89%
2 0.64%
3 0.79%
4 0.94%
5 1.33%
6 6.80%
7 2.82%
8 2.77%
9 3.08%
10 3.32%
11 3.11%
12 2.80%
13 3.23%
14 3.72%
15 4.27%
16 4.15%
17 3.72%
18 5.09%
19 4.69%
20 5.06%
21 4.88%
22 5.03%
23 4.57%
24 4.18%
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Maximum Percentage of applicable
Month Fixed Design-Build Price
25 3.69%
26 3.57%
27 1.68%
28 1.08%
29 1.04%
30 1.02%
31 0.66%
32 0.48%
33 0.56%
34 0.55%
35 0.55%
36 0.55%
37 0.52%
38 0.23%
39 0.20%
40 0.20%
41 0.20%
42 0.15%
43 0.12%
44 0.08%
Total 100.0%
6B-2

566421.9 032095 CTR



